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The almost doubling of the standard deductions and the limit on state and local tax (SALT) deductions 
may change how you make charitable donations. Bunching contributions, using donor advised funds 
and making charitable gifts from IRA accounts if over age 70.5 have become more attractive options.1  

The standard deduction for 2018 has risen to $12,000 for single filers and $24,000 for couples filing 
jointly. As a result, the Tax Policy Center estimates a 50% reduction in the number of tax returns with 
itemized deductions. For most tax payers, the sum of mortgage interest, charitable donations, state and 
local taxes, and other Schedule A items will not exceed the standard deduction. Tax payers who move 
from itemized to the standard deduction may want to consider the following strategies for charitable 
contributions. 

You could group donations every couple or few years. A couple that historically has given $10,000 to 
qualified charities each year could decide to gift $20,000 or $30,000 every two or three years. When 
combined with other itemized deductions the total would then exceed the standard deduction in the year 
that they make the bunched contribution. The amount above the standard deduction would result in a 
reduction in taxable income. This couple would take the standard deduction in non-bunched 
contribution years. 

The grouped contributions could be made directly to your preferred charities or indirectly through a 
Donor Advised Fund. If you make the bunched contributions directly to your favorite charities, then 
these charities would only receive a gift from you every two or three years. As an alternative, you can 
make the bunched charitable contrition to a Donor Advised Fund and then direct the Fund to make 
annual contributions to your favorite charities. Charles Schwab and Fidelity Investments offer this type 
of fund that can accept contributions of cash and securities, and provide the opportunity for tax-free 
growth until you recommend grants to IRS-qualified public charities. 

Donors with individual retirement accounts (IRAs) who are 70½ or older may benefit from another 
good strategy. Many can benefit from contributing up to $100,000 of IRA assets directly to one or more 
charities. The gifts count toward the Minimum Required Distribution without resulting in taxable 
income to the owner. 

We can provide you with more guidance about bunching your contributions, Donor Advised Funds and 
making charitable gifts from your IRA. Please let us know if you would like to explore these options for 
charitable donations. 
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1 Laura Saunders, Richard Rubin, Guide to the New World of Taxes, Wall Street Journal, February 2018 

                                                      

https://www.schwab.com/public/schwab/investing/accounts_products/accounts/trust_estate/donor_advised_fund
https://www.fidelitycharitable.org/philanthropy/what-is-a-donor-advised-fund.shtml?immid=PCD&engine=GOOGLE&campaign=Donor+Advised+Primer&adgroup=Donor+Advised&keyword=donor-advised+funds&network=g&device=c&gclid=EAIaIQobChMI5ID5q--l2QIVwySGCh2gbQHgEAAYASAAEgJBdfD_BwE&gclsrc=aw.ds
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Past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and there can be no 
assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or investment 
strategies recommended or undertaken by Chicago Partners Investment Group LLC (“CP”), or any non-investment related content, made 
reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), be 
suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or 
applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or 
information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from CP.  Please 
remember to contact CP, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of 
reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable 
restrictions to our investment advisory services.  CP is neither a law firm nor a certified public accounting firm and no portion of the commentary 
content should be construed as legal or accounting advice.  A copy of the CP’s current written disclosure Brochure discussing our advisory 
services and fees continues to remain available upon request. 

 

 


